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VISIT OF HUNGARIAN BUSINESSMEN TO EGYPT,
SUDAN, SYRIA, LEBANON AND ITALY,

r

SOURCE ROME: Member of a Fungarian commercial delegation
on his way Rome, ;

DATE OP OBSERVATION: February 4 to June 20 1956,

EVALUATION 0%3 This report supplies a very
eresting ground to the Hungarian- ian business
trunsactions supported by all means by the Rpgime. The
construction of the EL TABIR power station was also
reported in the rress which interpreted it as a great
propaganda suc2ss. oy

| The case of the eight toms of paint sold in
DAMASCUS is ve characteristic of the conditions

revailing in the State-run f trade and demonstrates g |
hat there are few possibilitie etition in a people’y |
democracy. |

The construction of the TISZAPALKONYA nylon
factory and of a pipeline for conveying Rumanian natural
gas are known from the press. v

The Mikiés TOTH mentioned in this report was #
a8 functionary of the Hungarian foreign service in the
early postwar years. His tasks as an intelligence agent
nné.l 8 suspicioms behavior were known by Hungarian
exiles,
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No, 72 ;ZT“

ginm-b and position of MANDULA are confirmed,
Concerning PAHIDY it may be added that in the
he has redefected to Hungary. Rl

e

1an- tian friendship was foet 5 1y emphasized,
om the Heluan bridge which source did not see and

MI, the electric power t of BL TABIR
greatest arian enterprise, Hungariar
nt received - Job through the "intervention" of

' prophesied the mad economic {iasco of the

b

~In January this difficult and ;
ons were held in between the Hungarian and
n delegations for the lding of the power plant
e conclusion of the contract. The Egyptians demandea
31y difficult conditions, among others a penalty of
8 == that 18 to say if the accomplishment of the

- de 4 that length of time, the ans
_ -mt whole projeat for practic nothing.
ng i delegation was on the verge of up
iegotiations, when a BBC announcement sayinz that the
: nt won the contract of EL was

iTheard BUDAPEST, This was not true naturally, bat
' next day a telegraphic message wert to CAIRC to the
rian delegation ordering them to accept every
: dition and to sign the contract as the govern= -
ment needed the assignment for preatige reasons,

s According to source, there is already great
delay and loss is certain, $

s The two representatives special task in Egypt
~Wag to come to terms on the question of cotton delivered
' g. last year to the value of X 4,000,000, So far '

an govermment had only delivered goods to the

value of X 750,000 and the Egyptian government pressed
them %o conclude the deal. They succeeded in
crm

a
Gmlie 011 trolleys ind” Saffha:tign gnd to deliver CANZ

A
e




noatly utt look gumds, the quall TR
these being inferi ore the war but able to beat v
foreign oo:g:tit:l.on by their low price, tiles and :
tubs and o bathroom equipment, glass-ware : -
/which are in source’s view of very inferior ty./
radio sets of "Duna” make, The remaining sum will be
accounted for in the EL TABIR se, but what will -
bappen if the Hungarian mnt to loce on thet:i -
deal, source is unable to say.. :

Source mtmotomnm,mtorthﬁm.
being did not conclude larger deals there., They left D, 4%
mrummzomunmwm,.
I‘ho went there to present his credentials,

g

In ia, source had an unpleasant e
While in DAMA S, & Jewish merchant came to see

him and
complained loudly thst the ans ruined him, Namely
hﬂmght eight tons of paint CHEMOLIMPEX in eight
different shades as indicated on the samples. When the

paint arrived he sorted the tins out according to their
color and started to sell them, On the first a customer
returned the paint which he bought for red and d out
to be blue. Such cases occurred fdaily. Source himself

was unable to ascertain the cause of the mistake, “"Was

it sabotage?” he wondered. "One thing is certain we will
never bo able to sell more paint to Syria.”

During Jm tha current year, source and GATI
made a businees IS . They went to TRENTO,
TRIESTE, MILAN, BOLOGNA, GBN VA and PIRENZE, They sold
many goode, mostly tiles and glass-ware. On ' ‘Onesday
morning they concluded in ROME stheir last deal for -bath-
room equipment and glass-ware, to the value of 60,000
dollars. A bath-tud manufactured in Hungary, attcr
paying shipment and customs, still costs 3, 000 1ira less |
than those manufactured in Italy. It is easy to produce |
for cheap export at the expénse of the Hungarian worker,
whose living standard is otill decreasing.

Information on Domestic lffairs
1o Listening,

At home in Hungary, source systematically
/more/




md with - RPB Mm
; G"‘ were extreme

ly pepular among the
nuunm it fed ﬁ'
mmxzmr:nggoﬁh e

’m& that in his unr every Weatern
in dcular RFE, had the predominant 'fault
orate was not &nan-iun. According to his
J u-nmmm political committee in
: mm rorur politicians like
K » and ntic:lm fros 1945 — like
1d Bela P « Vhy do nct work out
Tan :l‘wthth-afta beration?
to re ana thus
MM want to give the land back to
bishops, the factories to the Jews. If
able to hear the voices of these
concrete plans, the broadcasts
;_\wu’ guccess even among tho

§.

w politicians have no common
would agree, each of them should
would even receive letters fron
like to debate the qs;ut:lon of
in the future.

In one word ,thl-\oko:tprowformntm
fault, and so are the continuous threats
%ﬁo collaborated with the Rogime. After

: rule, nearly everycne io 'couzrounod..
3 & fact 11' free elections were held in Hungary

Western oontrol apart from the fact that there
0o more _tlIn 20,000 convinced Commmnists in source’s
l.u hl comniatlmld gain least

e that is the num of persons
DS S (Rats seine tron the fwrath of
retarning from the Vest. ; ;

; heard from people who came from
m d wire fences are really dismantled as

der but that road and railway control is so atrlct

on that i¥ will not be easy to éscape even

1!7
&

According to source Hungary is gofomd
telephone line from MOSCCW; RAXOSI has
but his power is not greater than that of a
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former hi amrrmhﬁtomoonﬂm.uyﬁt'

the Minis of .the Interior wants, RtRi
. mumoﬁw‘amtmm

a8 simple claim for a sum a 500

be decided on on the premises, it had to be taken to

'~ tha Ministry of Foreign Trade, from whom they never.

re:undananmrinudw.m,mginthu_nn- .

urgent cases, To get a s le signature from one of

the under-secretaries of state mmch less time is needed

therefore in his view everything has to be referred
first to ¥oscow, ; ‘

: Production is carried out with an enormous
deficit, This partiomlar applies to the so called
KOl Works for medium industry. These were
built in STALIN'’s time for war purposes and are .
located at the most improbable places. The nearest
towr is 30 kilometers away and if one needs a hottle
of polish, for example, & car has to be sent to fetch
it. The plants have no centre from which to engage
the workij:g ;tlf:s and no raw material. Vhen htord _
on the p or "overrunning" Europe was postpone
~and there was no more immediate necessity for these
plants, part of the machines were sealed, A Russian
commissary has to check each year whether they were

' u80d in the meantime and in What cengibiin they are.

The other machines were handed over for induestrial
purposes and work sometimes with a 550 per cent deficit
/for example in the Négrdd factory/, not to speak of
the faulty products,

The standard of liung continues to deteriorate
and if now, we have %o pay the 05,000,000 dollars f)r
TI™0, everyone will become even poorer, This however,
does not bother the regime, because RAKOSI has not one
fm.in of consideration for the Hungarian people, As
ar as he is concernedi, he coansiders himself a hundred
e’ cent Soviet man and if, tomorrow, he would be
¥runai’erred to Uzbekistan, he would ha pily teke up
his "Gamleiter" post there. Consequently, source
cannot believe in RAKOSI's downfell, bacause the other
Jewish Nscovites around hin are all sickly and une
Popular. Thus, he could be replaced only by & young

/oore/




ITEM No, 7258/56

6

s of Fungarian it weh who in order to mske
1T pe s would stu:ﬁn with concaessions, This
ot ‘hand would m: plo$ mustmmrmvlmgq
sompany, however mach 7. now to fool
d with %m: new ponq?.itstoning to the %alk bet-
JATI and theCairo minister, source felt shat both
p were laughing at how the West could be duped.

@he government had to meke a contract for

%0 export much more, but the s do -
they ghugort. one

w small model farms could be

. the en from the Commmnist

re. But does the emigration make plans for
ming system and. the realization of co<oper-
Danish pattern? X ;

. the Margit ieland Grand Hotel has 8
in BUDAPEST; the Duna and Astoria,

40 take foreign visitors to these hotels,
ive extra tipe for the chambermaids, in order
- should be encugh to make an appearance
yings the bell, and 80 ON..s aiy

S5

‘would be W useful if 41t did not

4 ent on the ylvanian natural gas, We

. it at a reasonable price if we built the pipe

s but what will ‘42 the MOSCOW boss would

_ $4? Ve hate the Rumenians, they hate us .

_ hsv'otoeutoﬁ’thagnsngplyandthc X
millions investiment would be useless.

:  The case of Miklos TOTH in VIENNA was

gting. This was a son of university professor
in SZEGED, laszlo . He was at the VIENNA legation,
Ta 1948, the Rot-Weias station broadcast that he was
n 0ff the train at the SHMERING by the Russians and
pped. Two weeks later, source met him in BUDAPEST,

/more/

‘of wheat, in America for this year. We would

A nylon factory is built now at TISZAPALKORYA,
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Ee was OK, but source has not seen him since. In source’s
view, he was abroad with an assignment and they chose this
way to bring him home in order that when he went to VIENNA
again, he should be considered a martyr,

; Ltthotinormmm hmm.th
police wanted to u-rut, a police 'colonel at the
b g e ahoton.ly g‘mz.:m

police and was s ew ter, allege
when attempting to escape on the Balaton uaa;um:l’
that time, Miklos TOTH really disappeared and source i%
mtouiryu-mmtmummm»mmm.
from where he could send news indirectly. PINCEL

The re uonuhysmtoldtbiasm;rmw
ke heard that "the emigration made a great man of FAHIDY.*
fource knew him personally at the time he was at the -
editorial office of "Vildg." He was supposed to be a
police informer. later on, he had the reputation of bdeing
2 big reactionary, this was also suspicious, because

should he? Sonrca does not know about him mmch: -
wether he is good or bad. But one never knows, how the
red informers are sent out,

.In source’s opinion, Mr, MANDULA of the ROME
trade agency is a very dangerous man, because he speaks
several foreign languages, has manners and could easily
dupe the unsucpecting foreigners. Source thinks that he
would be re to betray his own brother. Mr. GERGELY,
on the other d, alsc an employee, makes the impression
of a decent man, "After ten years, we have an experience
to distinguish a decent man from an agent and know whom .
I should believe,"

In source’s view emigration should have one
single ose, to anl themselves for returning home.
It may be that th.tn take decades or more but then,
there will be such a spiritual desert in Hungary that
even & backward country like Bulgaria -—— a country which
was always set as an example for the students who failed
at the university -- would seem an unagainable dream.
Young people have no ambitions to study: if they are
good Commmunists they make a career and if they have a
bad cadre, they have no prospects, anyway.
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e’s nhﬂns ntunlwr shond
mww md-ntsotm
« They were full of
p!.uﬂ.n. But if one 1 at
ons for admittance to the
mﬁmdthttmcuuhtosmld
appointed street sweepers in past




